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The Split Chain Model
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DPA Business Model

s. 10 Energy Act 2013 Key Terms:
» 10-15 year term

Generator » Conditions Precedent:
« Operational conditions precedent
t * Project commitments
* Milestone requirements

DPA Counterparty T _
Lot Crrsen Comiass Gorrseny Lid) » Payment structure: availability payment and variable
payment
OCP Acceptance Test Threshold Longstop Date Acceptable Test Threshold
NI DLTo LTl BT CNOET TS 1A\ [P I Bl 85% of NDC Estimate 90% of NDC Estimate
-10 percentage points compare to CO, Capture Rate -5 percentage points compare to CO, Capture Rate
CO, Capture Rate Estimate (with floor of 80%) Estimate (with floor of 85%)
Plant Net Efficiency 90% of Plant Net Efficiency Estimate 95% of Plant Net Efficiency Estimate
Start Up Times 125% of Start Up Time Estimates 125% of Start Up Time Estimates
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Industrial Carbon Capture Business Model

Key Terms:
» 10 year term (+ 5 year ext. option)

» Conditions Precedent:
» Operational conditions precedent i

* Project commitments Emiter ey
ervice

* Milestone requirements

__ Agreement
Capture-as-a-Service T&S
» Payment structure: capex payment o0 Company Campany
and opex payment R ) et
» Capture as a service t
7\ © Emissions
] Dnnﬂﬂnﬂ =>Payments
Industrial Capture <+ Agreements
Contracts HM Government via a
counterparty
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TRI Model and Licence

Transport and Storage Company
(T&SCo)

!

Counterparty

Power

T&S fees

(Low Carbon Contracts Company Ltd)

Negalive !
_ s | |
Key Elements: R S o . |
I 1 I
» Revenue model — user pays : : |
. . : 1 Blue hydrogen®* : ** Revenue models for ‘blue’ hydrogen
\ : 1 nd negative emissions (i.e. bioener nd
> (EEORnsr;"C Rei:gulator):j Reg'nle 1 ERR | : 3irectZgi;fcaStﬁre)si:desr(dgveISSer?tYa
“ ") — outputs and incentives : : .
1 | 1
» Government Support Package e
I I
Contingent recourse : Lol i
Allowed Revenue, = RoC; + Depr..+ Opex; + Decom.; + Tax, + Adj.; E :
1 B
T e i s s i e i e s I
RoC; = RAV, X WACC; Source: BEIS
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Government Support Package

The GSP provides a degree of support to T&SCo against certain low probability, high impact

risks:

» Leakage of CO2
» Stranded Asset Risk

Documents comprising the GSP

Supplementary Compensation .
Agreement — pursuant to which gov
provides compensation to licensee

under certain circumstances. .

Discontinuation Agreement — .
pursuant to which gov can

discontinue support under certain
circumstances. .

Liaison Agreement .
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Covers loss resulting from CO2 leakage.

Applies if commercial insurance is unavailable or
has been exhausted.

Interaction with RAV.

Excessive claims under SCA trigger gov. option
to discontinue.

Gov can discontinue support in the case of (i)
stranded asset, (ii) calls under SCA exceed
threshold or (iii) SCA support unsustainable.
Equity and debt compensation upon
discontinuation.

Governance and information flow framework
between T&SCo and gov.
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Disclaimer

CMS Law-Now™

Your free online legal information service.
A subscription service for legal articles on a variety of topics delivered by email.

cms-lawnow.com

The information held in this publication is for general purposes and guidance only and does not purport
to constitute legal or professional advice.

CMS Legal Services EEIG (CMS EEIG) is a European Economic Interest Grouping that coordinates an
organisation of independent law firms. CMS EEIG provides no client services. Such services are solely
provided by CMS EEIG’s member firms in their respective jurisdictions. CMS EEIG and each of its
member firms are separate and legally distinct entities, and no such entity has any authority to bind any
other. CMS EEIG and each member firm are liable only for their own acts or omissions and not those of
each other. The brand name “CMS” and the term “firm” are used to refer to some or all of the member
firms or their offices.

CMS Locations

Aberdeen, Abu Dhabi, Algiers, Amsterdam, Antwerp, Barcelona, Beijing, Beirut, Belgrade, Bergen,
Berlin, Bogota, Bratislava, Bristol, Brussels, Bucharest, Budapest, Casablanca, Cologne, Dubai,
Duesseldorf, Edinburgh, Frankfurt, Funchal, Geneva, Glasgow, Hamburg, Hong Kong, Istanbul,
Johannesburg, Kyiv, Leipzig, Lima, Lisbon, Liverpool, Ljubljana, London, Luanda, Luxembourg, Lyon,
Madrid, Manchester, Mexico City, Milan, Mombasa, Monaco, Moscow, Munich, Muscat, Nairobi, Oslo,
Paris, Podgorica, Poznan, Prague, Reading, Rio de Janeiro, Rome, Santiago de Chile, Sarajevo,
Shanghai, Sheffield, Singapore, Skopje, Sofia, Stavanger, Strasbourg, Stuttgart, Tel Aviv, Tirana,
Utrecht,_Vienna, Warsaw, Zagreb and Zurich. ________ .
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